
  
 

 

  
 

 

  
   

  
 

   

 

    

  

   

  

  

     

 

  

  
  

   
   

  

   
 

     
 

Agenda Item – 4.A.5 
Resolution No. 23-SM015-02 

CALIFORNIA ALTERNATIVE ENERGY AND 
ADVANCED TRANSPORTATION FINANCING AUTHORITY 

Board Meeting Date: Tuesday, December 10, 2024 

Request to Approve an Extension of the 15% Purchase Requirement Timeframe 
and the Initial Term of the Regulatory Agreement1

CalBioGas Gustine LLC 
Application No. 23-SM015 

Prepared By: Joshua Moua, Program Analyst 

SUMMARY 

Applicant: CalBioGas Gustine LLC 

Location: Gustine, Merced County 

Industry: Dairy Biogas Production 

Project: New Cluster of Dairy Biogas Production Facilities (Alternative Source) 

Total Amount Qualified Property Approved: $44,990,798 

Estimated Sales and Use Tax Exclusion Amount at Approval:2 – $3,761,231 

Board Initial Approval Date: July 18, 2023 

Amount of Time Requested: 

• Requesting a one-year and six-month extension, until July 18, 2026, for the 15%
purchase requirement timeframe (three years from the date of initial CAEATFA
Board approval)

• Requesting a one-year and two-month extension, until September 18, 2027, for
the initial term of the Regulatory Agreement (four years and two months from the
date of initial CAEATFA Board approval)

Staff Recommendation: Approval 

1 All capitalized terms not defined in this document are defined in the Sales and Use Tax Exclusion 
Program’s statutes and regulations. 
2 This amount is calculated based on the average statewide sales tax rate at the time of initial approval, 
which was 8.36%. 
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Agenda Item – 4.A.5 
Resolution No. 23-SM015-02 

BACKGROUND 
On July 18, 2023, the CAEATFA Board approved a sales and use tax exclusion (“STE”) 
for CalBioGas Gustine LLC (the “Applicant”) for the purchase of up to $44,990,798 in 
Qualified Property to build new dairy digesters that will produce dairy biogas at a cluster 
of nine facilities located in the county of Merced (the “Project”). The Regulatory 
Agreement (“Agreement”) provided the Applicant with 18 months from the date of 
CAEATFA Board approval to purchase or execute purchase orders for at least 15% of 
the total Qualified Property amount approved. Also, the Agreement initial term provided 
the Applicant with three years from the date of CAEATFA Board approval to utilize its 
STE award.3 

As of June 2024, the Applicant has used the STE to purchase approximately $1.3 
million of Qualified Property (3% of the total Qualified Property approved). The Applicant 
is requesting to extend the 15% purchase requirement timeframe to accommodate a 
change in equipment purchases and relocation of the interconnection point. The 
Applicant is also requesting to extend the Agreement’s initial term for the same 
accommodations. 

3 California Code of Regulations Title 4, Division 13, Section 10035(b)(1)(A) 
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Agenda Item – 4.A.5 
Resolution No. 23-SM015-02 

THE APPLICANT 
CalBioGas Gustine LLC is a California limited liability company that formed in 2022. The 
Applicant is a new dairy biogas facility headquartered in Visalia, Tulare that will process 
biogas into biomethane and sell it to distributors as renewable vehicle fuel (R-CNG). 
The Applicant is able to obtain its manure digester feedstock through its relationship 
with California dairy farmers.  

The major shareholders (10.0% or greater) 
of the Applicant are: 

JRBM Renewables, LLC (27.45%) 

Unigly Holdings, LLC (26.40%) 

Go Ventures Inc. (21.71%) 

BGTF Citrus Common Holdings LLC 
(10%) 

CalBio HoldCo LLC (100%) 

CalBioGas IV LLC (100%) 

CalBioGas Gustine LLC 

The company officers of the Applicant are: 

N. Ross Buckenham, CEO 

David DeGroot, COO 

Abdulla Kagalwalla, CFO 

THE PROJECT 
The Applicant received an STE award to build new dairy digesters that will produce 
dairy biogas at a cluster of nine dairy facilities located in the county of Merced. 
According to the Applicant, it will process biogas into renewable natural gas (“RNG”) 
and sell it directly or indirectly as a renewable vehicle (“R-CNG”), which can be 
substituted for diesel in a near zero emission CNG truck or bus engine and can reduce 
NOx emissions by 90% when compared to the standard diesel fuel engine. The 
Applicant states individual dairies export their biogas from their dairy digestor through a 
small conditioning plant, compressor station and meter out to a collection or a gathering 
line system that collects the gas from neighboring dairies. The collection system then 
delivers the biogas to a centralized upgrading plant for processing into a clean 
biomethane product. 
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Agenda Item – 4.A.5 
Resolution No. 23-SM015-02 

15% PURCHASE REQUIREMENT TIMEFRAME EXTENSION REQUEST 
The Applicant has requested that the 15% purchase requirement timeframe be 
extended from January 18, 2025 to July 18, 2026 in order to accommodate a change in 
equipment purchases and relocation of interconnection point. 

AGREEMENT INITIAL TERM EXTENSION REQUEST 
The Applicant has requested that the initial term of the Agreement be extended from 
July 18, 2026, to September 18, 2027 for the same accommodations. 

STAFF EVALUATION 
The CAEATFA Board can extend the 15% purchase requirement timeframe upon a 
finding of extraordinary circumstances and that an extension is in the public interest and 
advances the purposes of the STE Program. 4 

The CAEATFA Board can extend the initial term of the Agreement upon a finding that 
an extension is in the public interest and advances the purposes of the STE Program.5 

The Applicant states that vendors initially had few orders as a ripple effect of the 
COVID-19 pandemic but currently there is a surge in demand, creating a backlog. 
According to the Applicant, recent equipment price increases led the Applicant to 
conduct a value engineering review to reduce project costs. Additionally, PG&E’s 
screening study required the Applicant to relocate the interconnection point, causing 
variable schedule impacts. 

Staff has considered that the Applicant was able to successfully negotiate pricing with 
vendors to keep costs within budget and that the backlog is now normalized. The 
Applicant is set to start ordering equipment with long lead times starting April 2025. The 
Applicant anticipates the relocation of the PG&E interconnection point to begin in 
January 2025 and finish by May 2026. The time extension requested reflects the 
expected timeframe that CalBioGas Gustine LLC can procure equipment and complete 
the Project, including a buffer period for any additional delays given its experience with 
other projects. 

Based on this information, Staff believes these are extraordinary circumstances, and 
that extending the 15% purchase requirement timeframe will allow for the Project to be 
completed, and is, therefore, in the public interest and advances the purposes of the 
STE Program. Staff also believes extending the initial term of the Agreement will allow 
for the Project to be completed, and is, therefore, in the public interest and advances 
the purposes of the STE Program. 

4 California Code of Regulations Title 4, Division 13, Section 10035(b)(1)(A) 
5 California Code of Regulations Title 4, Division 13, Section 10035(b)(1)(B) 
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Agenda Item – 4.A.5 
Resolution No. 23-SM015-02 

LEGAL QUESTIONNAIRE 
Staff reviewed the Applicant’s Legal Status portion of the extension request. No 
information was disclosed concerning the financial viability or legal integrity of this 
Applicant. 

CAEATFA FEES 
In accordance with STE Program regulations,6 the Applicant has paid an additional fee 
of $2,250 because extending the 15% purchase requirement timeframe and the initial 
term qualifies as a modification to the Applicant’s Agreement. 

RECOMMENDATION 
Staff recommends that the Board approve the Applicant’s request to extend the 15% 
purchase requirement timeframe by one year and six months, until July 18, 2026, as the 
Applicant has demonstrated extraordinary circumstances, and it is in the public interest 
and advances the purposes of the STE Program. 

Staff recommends that the Board approve the Applicant’s request to extend the initial 
term of the Agreement by one year and two months, until September 18, 2027, as it is in 
the public interest and advances the purposes of the STE Program, and the remaining 
term shall be for a period of sixteen years and two months, until September 18, 2039, 
for providing annual compliance reports.7 

ATTACHMENTS 
Attachment A: CalBioGas Gustine LLC’s letter requesting waiver (November 19, 2024) 
Attachment B: CalBioGas Gustine LLC’s staff summary at the time of approval 

6 California Code of Regulations Title 4, Division 13, Section 10036(c)(1)(C) 
7 California Code of Regulations Title 4, Division 13, Section 10035(a)(2) 
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Agenda Item – 4.A.5 
Resolution No. 23-SM015-02 

RESOLUTION APPROVING AN EXTENSION OF 
CALBIOGAS GUSTINE LLC’S 15% PURCHASE REQUIREMENT TIMEFRAME 

AND THE INITIAL TERM UNDER THE REGULATORY AGREEMENT 

December 10, 2024 

WHEREAS, on July 18, 2023, the California Alternative Energy and Advanced 
Transportation Financing Authority (the “Authority”), a public instrumentality of the State 
of California, approved a Sales Tax Exclusion (“STE”) in the amount of $44,990,798 of 
Qualified Property for CalBioGas Gustine LLC (the “Applicant”); and 

WHEREAS, within 18 months of approval by the Authority, the Applicant must 
purchase or execute purchase orders for at least 15% of the total amount of Qualified 
Property listed in the approval resolution (STE Program regulations Section 
10035(b)(1)); and 

WHEREAS, upon a finding of extraordinary circumstances and that it is in the 
public interest and advances the purposes of the Program, the Authority may waive the 
requirement that the Applicant must purchase or execute purchase orders for at least 
15% of the total amount of Qualified Property within 18 months of Application approval 
(STE Program regulations Section 10035(b)(1)(A)); and 

WHEREAS, the Applicant has requested a waiver of the requirement to purchase 
or execute purchase orders for at least 15% of the Qualified Property amount within 18 
months due to unexpected delays in the Project timeline, extending the term by one (1) 
year and six (6) months to July 18, 2026; and 

WHEREAS, the Applicant has demonstrated extraordinary circumstances as to 
why it cannot meet the 18-month 15% purchase requirement timeframe; and 

WHEREAS, within three (3) years of approval by the Authority, the Applicant 
must make all Qualified Property purchases (STE Program regulations Section 
10035(b)(1)); and 

WHEREAS, upon a finding that it is in the public interest and advances the 
purposes of the Program, the Authority may waive the requirement that all purchases of 
Qualified Property be made within three (3) years of Application approval (STE Program 
regulations Section 10035(b)(1)(B)); and 

WHEREAS, the Applicant has requested a waiver of the requirement to purchase 
all of the Qualified Property within three (3) years, due to unexpected delays in the 
Project timeline, extending the term by one (1) year and two (2) months to September 
18, 2027; and 

WHEREAS, granting the waivers will allow the Project to proceed and the state 
to receive the anticipated environmental and economic benefits that justified the initial 
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Agenda Item – 4.A.5 
Resolution No. 23-SM015-02 

approval of the Project in accordance with the law, thereby advancing both the public 
interest and the purposes of the Program. 

NOW, THEREFORE, BE IT RESOLVED by the California Alternative Energy and 
Advanced Transportation Financing Authority, as follows: 

Section 1. The Authority finds these are extraordinary circumstances and that it 
is in the public interest and advances the purposes of the Program to extend the 
Applicant’s deadline to meet the 15% purchase requirement to July 18, 2026. 

Section 2. The Authority finds that it is in the public interest and advances the 
purposes of the Program to extend the Applicant’s initial term of the Regulatory 
Agreement to September 18, 2027. 

Section 3.  This resolution shall take effect immediately upon its passage. 
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Attachment A: CalBioGas Gustine LLC’s Letter Requesting Waiver 
(November 19, 2024) 

A-1 
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Attachment B: CalBioGas Gustine LLC’s Staff Summary at the Time of Approval 

The original award staff summary can be found on the CAEATFA website. 

B-1 
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