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CALIFORNIA ALTERNATIVE ENERGY AND 
ADVANCED TRANSPORTATION FINANCING AUTHORITY 

Board Meeting Date: Tuesday, December 10, 2024 

Request to Approve an Extension of the 15% Purchase Requirement Timeframe 
and the Initial Term of the Regulatory Agreement1

Mariposa Bioenergy LLC 
Application No. 23-SM023 

Prepared By: Joshua Moua, Program Analyst 

SUMMARY 

Applicant: Mariposa Bioenergy LLC 

Location: Mariposa, Mariposa County 

Industry: Biomass Processing and Fuel Production 

Project: New Biomass Processing and Fuel Production Facility (Alternative Source) 

Total Amount Qualified Property Approved: $18,970,000 

Estimated Sales and Use Tax Exclusion Amount at Approval:2 $1,585,892 

Initial Board Approval Date: July 18, 2023 

Amount of Time Requested: 

• Requesting a one-year extension, until January 18, 2026, for the 15% purchase
requirement timeframe (two years and six months from the date of initial
CAEATFA Board approval)

• Requesting a one-year extension, until July 18, 2027, for the initial term of the
Regulatory Agreement (four years from the date of initial CAEATFA Board
approval)

Staff Recommendation: Approval 

1 All capitalized terms not defined in this document are defined in the Sales and Use Tax Exclusion 
Program’s statutes and regulations. 
2 This amount is calculated based on the average statewide sales tax rate at the time of initial approval, 
which was 8.36%. 
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BACKGROUND 
On July 18, 2023, the CAEATFA Board approved a sales and use tax exclusion (“STE”) 
for Mariposa Bioenergy LLC (the “Applicant”) for the purchase of up to $18,970,000 in 
Qualified Property to build a new bioenergy facility that will convert raw forest biomass 
into a renewable gas in Mariposa (the “Project”). The Regulatory Agreement 
(“Agreement”) provided the Applicant with 18 months from the date of CAEATFA Board 
approval to purchase or execute purchase orders for at least 15% of the total Qualified 
Property amount approved. In addition, the Agreement initial term provided the 
Applicant with three years from the date of CAEATFA Board approval to utilize its STE 
award.3 

As of September 2024, Mariposa Bioenergy LLC has not made any purchases of 
Qualified Property. The Applicant is requesting to extend the 15% purchase requirement 
timeframe to accommodate delays with county permitting and approval, as well as 
delays with the utility interconnection. The Applicant also requests to extend the 
Agreement’s initial term for the same accommodations. 

THE APPLICANT 
Mariposa Bioenergy LLC formed as a California limited liability company in 2022 and 
maintains headquarters in Petaluma. 

The ownership structure of the Applicant 
is as follows: 

The company officers of the 
Applicant are: 

Peter T. Paul (100%) 

Peter T. Paul Living Trust (100%) 

Mariposa Bioenergy LLC 

Peter T. Paul, Trustee 
Kristen R. Decker, Authorized Signer 

3 California Code of Regulations Title 4, Division 13, Section 10035(b)(1) 
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THE PROJECT 
The Applicant is received an STE award to build a new bioenergy facility that will 
convert raw forest biomass into a renewable gas in Mariposa. According to the 
Applicant, the facility will process approximately 32,000 tons of residual local woody 
biomass per year that would otherwise be piled and burned or left to decay. The 
gasification of such feedstock will create a renewable gaseous fuel (termed producer 
gas). Upon completion, the Applicant states the producer gas will be used to generate 
electricity and offset the need for fossil-fuel produced electricity, which will be exported 
to Pacific Gas & Electric (“PG&E”). 

As a byproduct of the gasification process, the Project can be operated to produce 
biochar. Per the Applicant, biochar can be used as a soil amendment or for filtration 
media. The Applicant also states biochar can enhance the biological productivity in soil 
and increase water- and fertilizer-holding capacity, which in turn provides crop 
nutrition and improved plant growth. 

The Applicant anticipates the Qualified Property purchased for the Project will be 
used to manufacture producer gas; consistent with CAEATFA policy at the time of 
award, the Qualified Property also includes a portion of the power generation 
equipment used to power the facility for production purposes. The Project’s 
equipment will consume approximately 17% of the total amount of available energy 
generated from producer gas combustion; therefore, 17% of the power generation 
equipment is eligible for a sales and use tax exclusion. However, 83% of the power 
generation equipment is not included in this Application, as it represents the 
proportion of available energy in the form of electricity that will be sold to PG&E. 

15% PURCHASE REQUIREMENT TIMEFRAME EXTENSION REQUEST 
The Applicant has requested that the 15% purchase requirement timeframe be 
extended from January 18, 2025, to January 18, 2026, in order to accommodate delays 
with county permitting and approval, as well as delays with the utility interconnection . 

AGREEMENT INITIAL TERM EXTENSION REQUEST 
The Applicant has requested that the initial term of the Agreement be extended from 
July 18, 2026, to July 18, 2027 for the same accommodations. 

STAFF EVALUATION 
The CAEATFA Board can extend the 15% purchase requirement timeframe upon a 
finding of extraordinary circumstances and that an extension is in the public interest and 
advances the purposes of the STE Program. 4 

The CAEATFA Board can extend the initial term of the Agreement upon a finding that 
an extension is in the public interest and advances the purposes of the STE Program.5 

4 California Code of Regulations Title 4, Division 13, Section 10035(b)(1)(A) 
5 California Code of Regulations Title 4, Division 13, Section 10035(b)(1)(B) 
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The Applicant faced extensive delays, including county permitting and approval delays, 
as well as utility interconnection delays. The Applicant cited that the permitting delays 
consisted of necessary cross-departmental approval, a change in department head 
approval, postponed board of supervisor meetings, and securing a surety bond with an 
insurance agency. The Project was estimated to begin construction in April 2023, and 
equipment procurement to start in August 2023. The Applicant states DOE funding has 
been secured and other state and federal agency funding which will help push the 
financial close of the Project for early 2025. Due to the delays, construction is now 
scheduled to begin in April 2025, with expectations to procure equipment August 2025. 

Staff has considered that the Applicant could not have foreseen any permitting issues. 
The Applicant states there is a logical pathway forward as there is no change to the 
scope of the Project and it recently received a grant from the Office of Clean Energy 
Demonstration in October 2024, with one-third of the $30 million grant going towards 
the Project, which has helped push the Project near to financial close. The time 
extension requested reflects the expected timeframe the Applicant can obtain its 
building permit and efficiently contract, and order and schedule payments for the 
Project’s Qualified Property. 

Based on this information, Staff believes these are extraordinary circumstances, and 
that extending the 15% purchase requirement timeframe will allow for the Project to be 
completed, and is, therefore, in the public interest and advances the purposes of the 
STE Program. Staff also believes extending the initial term of the Agreement will allow 
for the Project to be completed, and is, therefore, in the public interest and advances 
the purposes of the STE Program. 

LEGAL QUESTIONNAIRE 
Staff reviewed the Applicant’s Legal Status portion of the extension request. No 
information was disclosed concerning the financial viability or legal integrity of this 
Applicant. 

CAEATFA FEES 
In accordance with STE Program regulations,6 the Applicant’s request to extend the 
15% purchase requirement timeframe and the initial term qualifies as a modification to 
the Applicant’s Agreement, incurring additional fees. The Applicant has paid the 
additional fee of $2,250. 

6 California Code of Regulations Title 4, Division 13, Section 10036(c)(1)(C) 
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RECOMMENDATION 
Staff recommends that the Board approve the Applicant’s request to extend the 15% 
purchase requirement timeframe by one year, until January 18, 2026, as the Applicant 
has demonstrated extraordinary circumstances, and it is in the public interest and 
advances the purposes of the STE Program. 

Staff recommends that the Board approve the Applicant’s request to extend the initial 
term of the Agreement by one year, until July 18, 2027, as it is in the public interest and 
advances the purposes of the STE Program, and the remaining term shall be for a 
period of sixteen years, until July 18, 2039, for providing annual compliance reports. 7 

ATTACHMENTS 
Attachment A: Mariposa Bioenergy LLC’s letter requesting waiver (September 12, 
2024) 
Attachment B: Mariposa Bioenergy LLC’s staff summary at the time of approval 

7 California Code of Regulations Title 4, Division 13, Section 10035(a)(2) 
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RESOLUTION APPROVING AN EXTENSION OF 
MARIPOSA BIOENERGY LLC’S 15% PURCHASE REQUIREMENT TIMEFRAME 

AND THE INITIAL TERM UNDER THE REGULATORY AGREEMENT 

December 10, 2024 

WHEREAS, on July 18, 2023, the California Alternative Energy and Advanced 
Transportation Financing Authority (the “Authority”), a public instrumentality of the State 
of California, approved a Sales Tax Exclusion (“STE”) in the amount of $18,970,000 of 
Qualified Property for Mariposa Bioenergy LLC (the “Applicant”); and 

WHEREAS, within 18 months of approval by the Authority, the Applicant must 
purchase or execute purchase orders for at least 15% of the total amount of Qualified 
Property listed in the approval resolution (STE Program regulations Section 
10035(b)(1)); and 

WHEREAS, upon a finding of extraordinary circumstances and that it is in the 
public interest and advances the purposes of the Program, the Authority may waive the 
requirement that the Applicant must purchase or execute purchase orders for at least 
15% of the total amount of Qualified Property within 18 months of Application approval 
(STE Program regulations Section 10035(b)(1)(A)); and 

WHEREAS, the Applicant has requested a waiver of the requirement to purchase 
or execute purchase orders for at least 15% of the Qualified Property amount within 18 
months due to unexpected delays in the Project timeline, extending the term by one (1) 
year to January 18, 2026; and 

WHEREAS, the Applicant has demonstrated extraordinary circumstances as to 
why it cannot meet the 18-month 15% purchase requirement timeframe; and 

WHEREAS, within three (3) years of approval by the Authority, the Applicant 
must make all Qualified Property purchases (STE Program regulations Section 
10035(b)(1)); and 

WHEREAS, upon a finding that it is in the public interest and advances the 
purposes of the Program, the Authority may waive the requirement that all purchases of 
Qualified Property be made within three (3) years of Application approval (STE Program 
regulations Section 10035(b)(1)(B)); and 

WHEREAS, the Applicant has requested a waiver of the requirement to purchase 
all of the Qualified Property within three (3) years, due to unexpected delays in the 
Project timeline, extending the term by one year to July 18, 2027; and 

WHEREAS, granting the waivers will allow the Project to proceed and the state 
to receive the anticipated environmental and economic benefits that justified the initial 
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approval of the Project in accordance with the law, thereby advancing both the public 
interest and the purposes of the Program. 

NOW, THEREFORE, BE IT RESOLVED by the California Alternative Energy and 
Advanced Transportation Financing Authority, as follows: 

Section 1. The Authority finds these are extraordinary circumstances and that it 
is in the public interest and advances the purposes of the Program to extend the 
Applicant’s deadline to meet the 15% purchase requirement to January 18, 2026. 

Section 2. The Authority finds that it is in the public interest and advances the 
purposes of the Program to extend the Applicant’s initial term of the Regulatory 
Agreement to July 18, 2027. 

Section 3.  This resolution shall take effect immediately upon its passage. 
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Attachment A: Mariposa Bioenergy LLC’s Letter Requesting Waiver 
(September 12, 2024) 
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Attachment B: Mariposa Bioenergy LLC’s Staff Summary at the Time of Approval 

The original award staff summary can be found on the CAEATFA website. 

https://www.treasurer.ca.gov/caeatfa/meeting/2023/0718/4a7.pdf
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