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CALIFORNIA ALTERNATIVE ENERGY AND 
ADVANCED TRANSPORTATION FINANCING AUTHORITY 

Board Meeting Date: Tuesday, December 10, 2024 

Request to Approve an Extension of the 15% Purchase Requirement Timeframe 
and the Initial Term of the Regulatory Agreement1

Applied Materials, Inc. 
Application No. 23-SM034 

Prepared By: Joshua Moua, Program Analyst 

SUMMARY 

Applicant: Applied Materials, Inc. 

Location: Santa Clara, Santa Clara County; Sunnyvale, Santa Clara County 

Industry: Production of Lithium Anodes for Electric Vehicle Batteries 

Project: Upgrade of Existing Lithium Anode Production Facilities (Advanced 
Transportation) 

Total Amount Qualified Property Approved: $86,000,000 

Estimated Sales and Use Tax Exclusion Amount at Approval:2 $7,189,600 

Initial Board Approval Date: July 18, 2023 

Amount of Time Requested: 

• Requesting a one-year and six-month extension, until July 18, 2026, for the 15%
purchase requirement timeframe (a total of three years from the date of initial
CAEATFA Board approval)

• Requesting a one-year and six-month extension, until January 18, 2028, for the
initial term of the Regulatory Agreement (a total of four years and six months
from the date of initial CAEATFA Board approval)

Staff Recommendation: Approval 

1 All capitalized terms not defined in this document are defined in the Sales and Use Tax Exclusion 
Program’s statutes and regulations. 
2 This amount is calculated based on the average statewide sales tax rate at the time of initial approval, 
which was 8.36%. 
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BACKGROUND 
On July 18, 2023, the CAEATFA Board approved a sales and use tax exclusion (“STE”) 
for Applied Materials, Inc. (the “Applicant”) for the purchase of up to $86,000,000 in 
Qualified Property to upgrade its existing pilot production facilities located in Santa 
Clara County that will develop and manufacture advanced lithium anodes for use in EV 
batteries (the “Project”). The Regulatory Agreement (“Agreement”) provided the 
Applicant with 18 months from the date of CAEATFA Board approval to purchase or 
execute purchase orders for at least 15% of the total Qualified Property amount 
approved. 3 Also, the Agreement initial term provided the Applicant with three years from 
the date of CAEATFA Board approval to utilize its STE award.4 

As of June 30, 2024, Applied Materials, Inc. has used the STE to purchase 
approximately $1.5 million of Qualified Property (2% of the total Qualified Property 
approved). The Applicant is requesting to extend the 15% purchase requirement 
timeframe to accommodate the procurement of a new purchasing system to track 
business transactions and automate transaction related activities. The Applicant is also 
requesting to extend the Agreement’s initial for the same accommodations. 

THE APPLICANT 
Founded in 1967 and headquartered in Santa Clara, Applied Materials, Inc., is a 
Delaware corporation publicly traded on the NASDAQ stock exchange under the ticker 
symbol AMAT. The Applicant began as a small start-up and has transformed to a leader 
in materials engineering solutions that are used to produce virtually every advanced 
display and new microchip on the planet. The Applicant is now branching into new 
markets, which include the manufacturing of solar cell, energy storage and electric 
vehicle (“EV”) batteries. More specifically, the Applicant has developed a component 
that will increase the speed of charging EV batteries. Its customers include EV lithium 
battery manufacturers throughout California and the United States. 

Previously, the Applicant received three other STE awards for separate projects 
including: 

• March 2020, the CAEATFA Board granted the Applicant an STE award for the 
purchase of up to $118,692,224 in Qualified Property for an estimated STE value 
of $9,922,670 to upgrade its existing display and semiconductor fabrication 
equipment manufacturing facilities in Santa Clara and Sunnyvale. The Applicant 
completed 100% of the Qualified Property purchases for this project in June 
2022. 

• March 2021, the CAEATFA Board granted the Applicant a second STE award for 
the purchase of up to $23,225,000 in Qualified Property for an estimated STE 
value of $1,974,125 to further upgrade and expand its existing display and 
semiconductor fabrication equipment manufacturing facilities in Santa Clara and 

3 California Code of Regulations Title 4, Division 13, Section 10035(b)(1) 
4 California Code of Regulations Title 4, Division 13, Section 10035(b)(1)(A) 
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Sunnyvale. The Applicant completed 100% of the Qualified Property purchases 
for this project in June 2024. 

• July 2023, the CAEATFA Board granted the Applicant a third STE award for the 
purchase of up to $23,750,000 in Qualified Property for an estimated STE value 
of $1,985,500 to further upgrade and expand its existing semiconductor and 
related industries fabrication equipment manufacturing facilities located in Santa 
Clara and Sunnyvale. As of June 2024, the Applicant has reported $6,419,200 in 
Qualified Property purchases (approximately 27% of the total Qualified Property 
amount approved. 

The item for consideration at this board meeting is the Applicant’s fourth STE award 
granted in July 2023. 

The corporate officers of the Applicant are: 
Gary E. Dickerson, President & CEO 
Brice Hill, SVP, CFO and Enterprise Enablement Group 
Prabu Gopalaraja, SVP, Semiconductor Products Group 
Terri Little, SVP, Chief Legal Officer and Corporate Secretary 
Omkaram Nalamasu, Ph.D., SVP, CTO, & President, Applied Ventures, LLC 
Brian Shieh, Ph.D. GVP, Display and Flexible Technology 

THE PROJECT 
The Applicant received an STE award to upgrade its existing pilot production facilities 
located in Santa Clara County that will develop and manufacture advanced lithium 
anodes for use in EV batteries. According to the Applicant, most of the anodes 
produced today for EVs are made from graphite and lithium metal oxides and only 
provide EVs with an average driving range of about 250 miles per charge. According to 
the Applicant, it has developed a new Roll-to-Roll (“R2R”) lithium deposition system to 
produce prelithiated Si/SiOX-graphite anodes and lithium on Cu (Copper) anodes. Such 
advancements to the anodes are expected to improve the cost of batteries, increase 
energy density by 20%, and decrease charging time to under 15 minutes. The Applicant 
states it plans to build or expand its facilities to support the research and design of its 
R2R and large deposition equipment, metrology systems, and pilot production, leading 
to full commercial production of its anodes and energy products in the future. 
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15% PURCHASE REQUIREMENT TIMEFRAME EXTENSION REQUEST 
The Applicant has requested that the 15% purchase requirement timeframe be 
extended from January 18, 2025, to July 18, 2026, in order to accommodate the 
procurement of a new purchasing system to track business transactions and automate 
transaction related activities for the Project. 

AGREEMENT INITIAL TERM EXTENSION REQUEST 
The Applicant has requested that the initial term of the Agreement be extended from 
July 18, 2026, to January 18, 2028 for the same accommodations. 

STAFF EVALUATION 
The CAEATFA Board can extend the 15% purchase requirement timeframe upon a 
finding of extraordinary circumstances and that an extension is in the public interest and 
advances the purposes of the STE Program. 5

The CAEATFA Board can extend the initial term of the Agreement upon a finding that 
an extension is in the public interest and advances the purposes of the STE Program.6

The Applicant states it entered into a contract that overhauled its purchasing system 
right around the same time its STE award was granted. Due to the overhaul, the 
Applicant’s STE certificates were not distributed to vendors prior to paying the invoice 
and sales tax for Qualified Property that was purchased since that time and seeking a 
tax refund for those purchases involve significant cooperation from vendors as it will 
affect their tax filings across several periods. 

According to the Applicant, the new purchasing system is live as of Q3 of 2024 and it 
has effectively programmed the new purchasing system to distribute the STE 
certificates to vendors. This integration of the new purchasing system will allow the 
Applicant to effectively track its Qualified Property purchases to meet the 15% purchase 
obligation. The Applicant states that the scope of the Project has not changed, and the 
total expected Qualified Property expenditure for the Project will exceed the remaining 
amount awarded based on its historic and projected spend in California. 

Based on this information, Staff believes these are extraordinary circumstances, and 
that extending the 15% purchase requirement timeframe will allow for the Project to be 
completed, and is, therefore, in the public interest and advances the purposes of the 
STE Program. Staff also believes extending the initial term of the Agreement will allow 
for the Project to be completed, and is, therefore, in the public interest and advances 
the purposes of the STE Program. 

5 California Code of Regulations Title 4, Division 13, Section 10035(b)(1)(A) 
6 California Code of Regulations Title 4, Division 13, Section 10035(b)(1)(B) 
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LEGAL QUESTIONNAIRE 
Staff has reviewed the Applicant’s responses to the questions contained in the Legal 
Status portion of the extension request. The Executive Director, in consultation with 
legal counsel, has determined that the legal issues disclosed do not affect the financial 
viability or legal integrity of the Applicant. 

CAEATFA FEES 
In accordance with STE Program regulations,7 the Applicant has paid an additional fee 
of $2,250 because extending the 15% purchase requirement timeframe and the initial 
term qualifies as a modification to the Applicant’s Agreement. 

RECOMMENDATION 
Staff recommends that the Board approve the Applicant’s request to extend the 15% 
purchase requirement timeframe by one year and six months, until July 18, 2026, as the 
Applicant has demonstrated extraordinary circumstances, and it is in the public interest 
and advances the purposes of the STE Program. 

Staff recommends that the Board approve the Applicant’s request to extend the initial 
term of the Agreement by one year and six months, until January 18, 2028, as it is in the 
public interest and advances the purposes of the STE Program, and the remaining term 
shall be for a period of seven years and nine months, until April 18, 2031, for providing 
annual compliance reports.8

ATTACHMENTS 
Attachment A: Applied Materials, Inc.’s letter requesting waiver (September 10, 2024) 
Attachment B: Applied Materials, Inc.’s staff summary at the time of approval 

7 California Code of Regulations Title 4, Division 13, Section 10036(c)(1)(C) 
8 California Code of Regulations Title 4, Division 13, Section 10035(a)(2) 
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RESOLUTION APPROVING AN EXTENSION OF 
APPLIED MATERIALS, INC.’S 15% PURCHASE REQUIREMENT TIMEFRAME 

AND THE INITIAL TERM UNDER THE REGULATORY AGREEMENT 

December 10, 2024 

WHEREAS, on July 18, 2023, the California Alternative Energy and Advanced 
Transportation Financing Authority (the “Authority”), a public instrumentality of the State 
of California, approved a Sales Tax Exclusion (“STE”) in the amount of $86,000,000 of 
Qualified Property for Applied Materials, Inc. (the “Applicant”); and 

WHEREAS, within 18 months of approval by the Authority, the Applicant must 
purchase or execute purchase orders for at least 15% of the total amount of Qualified 
Property listed in the approval resolution (STE Program regulations Section 
10035(b)(1)); and 

WHEREAS, upon a finding of extraordinary circumstances and that it is in the 
public interest and advances the purposes of the Program, the Authority may waive the 
requirement that the Applicant must purchase or execute purchase orders for at least 
15% of the total amount of Qualified Property within 18 months of Application approval 
(STE Program regulations Section 10035(b)(1)(A)); and 

WHEREAS, the Applicant has requested a waiver of the requirement to purchase 
or execute purchase orders for at least 15% of the Qualified Property amount within 18 
months due to unexpected delays in the Project timeline, extending the term by one (1) 
year and six (6) months to July 18, 2026; and 

WHEREAS, the Applicant has demonstrated extraordinary circumstances as to 
why it cannot meet the 18-month 15% purchase requirement timeframe; and 

WHEREAS, within three (3) years of approval by the Authority, the Applicant 
must make all Qualified Property purchases (STE Program regulations Section 
10035(b)(1)); and 

WHEREAS, upon a finding that it is in the public interest and advances the 
purposes of the Program, the Authority may waive the requirement that all purchases of 
Qualified Property be made within three (3) years of Application approval (STE Program 
regulations Section 10035(b)(1)(B)); and 

WHEREAS, the Applicant has requested a waiver of the requirement to purchase 
all of the Qualified Property within three (3) years, due to unexpected delays in the 
Project timeline, extending the term by one (1) year and six (6) months to January 18, 
2028; and 

WHEREAS, granting the waivers will allow the Project to proceed and the state 
to receive the anticipated environmental and economic benefits that justified the initial 
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approval of the Project in accordance with the law, thereby advancing both the public 
interest and the purposes of the Program. 

NOW, THEREFORE, BE IT RESOLVED by the California Alternative Energy and 
Advanced Transportation Financing Authority, as follows: 

Section 1. The Authority finds these are extraordinary circumstances and that it 
is in the public interest and advances the purposes of the Program to extend the 
Applicant’s deadline to meet the 15% purchase requirement to July 18, 2026. 

Section 2. The Authority finds that it is in the public interest and advances the 
purposes of the Program to extend the Applicant’s initial term of the Regulatory 
Agreement to January 18, 2028. 

Section 3.  This resolution shall take effect immediately upon its passage. 
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Attachment A: Applied Materials, Inc.’s Letter Requesting Waiver 
(September 10, 2024) 
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Attachment B: Applied Materials, Inc.’s Staff Summary at the Time of Approval 

The original award staff summary can be found on the CAEATFA website. 

https://www.treasurer.ca.gov/caeatfa/meeting/2023/0718/4a18.pdf
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