
   
  

 

 
 

 
  

 
  

  
 

 
  

 
 

  
 

 
 

  
 

    
 

  
 

  
 

  
 

    
 

   
 

  
        

      
     

 
   

 
 
 

  

 
         

   
        

Agenda Item – 4.A.5 
Resolution No. 22-SM030-02 

CALIFORNIA ALTERNATIVE ENERGY AND 
ADVANCED TRANSPORTATION FINANCING AUTHORITY 

Board Meeting Date: Tuesday, March 18, 2025 

Request to Approve a Time Extension for the 
Initial Term of the Regulatory Agreement1 

National Carbon Technologies California, LLC
Application No. 22-SM030 

Prepared By: Jeannie Yu, Program Analyst 

SUMMARY 

Applicant: National Carbon Technologies California, LLC 

Location: Williams, Colusa County 

Industry: Biocarbon Pellets Production 

Project: New Biocarbon Pellets Production Facility (Alternative Source) 

Total Amount Qualified Property Approved: $123,720,000 

Estimated Sales and Use Tax Exclusion Amount at Approval:2 $10,516,200 

Initial Board Approval Date: June 21, 2022 

Amount of Time Requested: 
• Requesting a six-month and 10-day extension, until December 31, 2025, for the 

Initial Term of the Regulatory Agreement (a total of 3 years, 6 months and 10 
days from the date of initial CAEATFA Board approval of June 21, 2022) 

Staff Recommendation: Approval 

1 All capitalized terms not defined in this document are defined in the Sales and Use Tax Exclusion 
Program’s statutes and regulations.
2 This amount is calculated based on the average statewide sales tax rate of 8.5%. 
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Agenda Item – 4.A.5 
Resolution No. 22-SM030-02 

BACKGROUND 
On June 21, 2022, the CAEATFA Board approved a Sales and Use Tax Exclusion 
(“STE”) award for National Carbon Technologies California, LLC (the “Applicant”) for the 
purchase of up to $123,720,000 in Qualified Property to build a new carbon pellets 
production facility located in Williams (the “Project”). The Regulatory Agreement 
(“Agreement”) initial term provided the Applicant with three years from the date of 
CAEATFA Board approval to utilize its STE award.3 

As of January 2025, the Applicant has used the STE award to purchase approximately 
$51,100,000 of Qualified Property (41% of the total Qualified Property approved). The 
Applicant is requesting to extend the Agreement initial term to accommodate financing 
delays. 

THE APPLICANT 
National Carbon Technologies California, LLC formed in 2020 in Delaware and owned 
directly by California Renewable Carbon, LLC. The Applicant’s ultimate parent company 
is National Technologies, LLC (“NTC”), whose headquarters is located in Oakdale, MN. 
NTC’s primary production facility is located in Gwinn, MI with operations that began in 
2012. 

According to the Applicant, the Gwinn facility is the largest producer of advanced carbon 
production in North America. NTC also has over 600 existing and pending patents 
related to biomass processes and products worldwide. 

On May 31, 2024, National Carbon Technologies California, LLC became a joint venture 
through the purchase of membership interests by Hokuriku Electric Power Company 
and Nippon Steel Trading Americas. California Renewable Carbon, LLC owns majority 
of the newly formed joint venture. 

The major shareholders (10.0% or greater) of the Applicant are: 
California Renewable Carbon, LLC (61.40%) 
Hokuriku Electric Power Company (29.83%) 

The major shareholders (10.0% or greater) of California Renewable Carbon, LLC are: 
NCT Holdco, LLC (100%) 

Hokuriku Electric Power Company is a publicly traded company on the Tokyo Stock 
Exchange. 

The company officers of the Applicant are: 
James Mennell, CEO 
Dough Rohall, CFO 

3 California Code of Regulations Title 4, Division 13, Section 10035(b)(1) 
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Agenda Item – 4.A.5 
Resolution No. 22-SM030-02 

THE PROJECT 
National Carbon Technologies California, LLC, received an STE award to build a new 
carbon pellets production facility located in Williams, California. The Applicant states 
that its biomass feedstock consists of orchard trimmings that would otherwise naturally 
decompose at landfills or be open burned (a common practice in this agricultural 
region), and other feedstock that is sourced from forest fire regions in close proximity to 
the plant. According to the Applicant, the orchard waste is converted into a biocarbon in 
the form of pellets, which is a replacement for coal in power plants. The Applicant’s 
product is comparable to coal in that it has an equivalent or higher energy value and 
similar properties, and as such, can be used in most coal burning facilities. Through the 
use of the carbon pellets, there will be a reduction in CO2, SO2, NOx, mercury, and 
other emissions in the environment. 

AGREEMENT INITIAL TERM EXTENSION REQUEST 
The Applicant has requested that the initial term of the Agreement be extended from 
June 21, 2025, to December 31, 2025, to accommodate delays in financing. 

STAFF EVALUATION 
The CAEATFA Board can extend the initial term of the Agreement upon a finding that 
an extension is in the public interest and advances the purposes of the STE Program.4 

According to the Applicant, the Company originally planned to construct a $123.7 million 
plant to convert waste wood biomass to energy carbon, with a biogas bioproduct to 
cogeneration as a secondary feature The Applicant states the largest non-utility 
equipment expenditure (shown on page B-3 below) was for pyrolysis and carbon 
recovery equipment of $32.4 million, which consisted primarily of four reactors at 
$4.5 million each, and it planned to finance the facility primarily using debt. Due to 
various challenges in the debt markets unrelated to the Applicant, the Project was 
delayed by several quarters, scaling down purchases from four to two reactors and 
eliminating the cogeneration feature. The Applicant states that in May 2024, the 
Applicant and a group of investors, including Aymium, Nippon Steel, and Hokuriku 
Electrical Power, reached an agreement and closed on a $210 million financial contract 
to construct and fund the resized Project. The Applicant also states that parent 
company, NCT, has obtained a $150 million equity line of credit to refinance existing 
NCT senior debt, a portion of which will fund the purchase of three additional smaller 
reactors at the Project site by Q3 of 2025, if approved. 

Staff has reviewed the Applicant’s extension request and considered that the Applicant 
has been able to overcome its funding issues as of May 2024, allowing the Applicant to 
aggressively move forward with the purchase of tangible property and construction of 
the facility. Staff also considered that the facility is anticipated to start producing 
biocarbon pellets by the third quarter of 2025, and there are no expected technical 
issues as the Applicant has two other successful plants outside of California. Lastly, 
Staff considered that the $150 million line of equity which closed at the end of January 

4 California Code of Regulations Title 4, Division 13, Section 10035(b)(1)(B) 
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Agenda Item – 4.A.5 
Resolution No. 22-SM030-02 

2025 could bring the Applicant closer to full project scale and there will not be any long 
lead times with the purchase of the three smaller reactors. 

Based on this information, Staff believes extending the initial term of the Agreement will 
allow for the Project to be completed, and is, therefore, in the public interest and 
advances the purposes of the STE Program. 

LEGAL QUESTIONNAIRE 
Staff reviewed the Applicant’s Legal Status portion of the extension request. No 
information was disclosed concerning the financial viability or legal integrity of the 
Applicant. 

CAEATFA FEES 
In accordance with STE Program regulations,5 the Applicant’s request to extend the 
initial term qualifies as a modification to the Applicant’s Agreement, incurring additional 
fees. The Applicant has paid the additional fee of $2,000. 

RECOMMENDATION 
Staff recommends that the Board approve the Applicant’s request to extend the initial 
term of the Agreement by six (6) months and ten (10) days, until December 31, 2025, as 
it is in the public interest and advances the purposes of the STE Program, and the 
remaining term shall be for a period of ten (10) years, six (6) months, and ten (10) days 
until December 31, 2032, for providing annual compliance reports.6 

ATTACHMENTS 
Attachment A: National Carbon Technologies California, LLC’s Letter Requesting 

Waiver (January 21, 2025) 
Attachment B: National Carbon Technologies California, LLC’s Staff Summary at 

the Time of Approval 

5 California Code of Regulations Title 4, Division 13, Section 10036(c)(1)(B) 
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Agenda Item – 4.A.5 
Resolution No. 22-SM030-02 

RESOLUTION APPROVING A TIME EXTENSION FOR 
NATIONAL CARBON TECHNOLOGIES CALIFORNIA, LLC’S 

INITIAL TERM FOR THE REGULATORY AGREEMENT 

March 18, 2025 

WHEREAS, on June 21, 2022, the California Alternative Energy and Advanced 
Transportation Financing Authority (the “Authority”), a public instrumentality of the State 
of California, approved a Sales Tax Exclusion (“STE”) in the amount of $123,720,000 of 
Qualified Property for National Carbon Technologies California, LLC (the 
“Applicant”); and 

WHEREAS, within three (3) years of approval by the Authority, the Applicant 
must make all Qualified Property purchases (STE Program regulations Section 
10035(b)(1)); and 

WHEREAS, upon a finding that it is in the public interest and advances the 
purposes of the Program, the Authority may waive the requirement that all purchases of 
Qualified Property be made within three (3) years of Application approval (STE Program 
regulations Section 10035(b)(1)(B)); and 

WHEREAS, the Applicant has requested a waiver of the requirement to purchase 
all of the Qualified Property within three (3) years, due to unexpected delays in the 
Project timeline, extending the term by six (6) months and ten (10) days to 
December 31, 2025; and 

WHEREAS, granting the waiver will allow the Project to proceed and the state to 
receive the anticipated environmental and economic benefits that justified the initial 
approval of the Project in accordance with the law, thereby advancing both the public 
interest and the purposes of the Program. 

NOW, THEREFORE, BE IT RESOLVED by the California Alternative Energy and 
Advanced Transportation Financing Authority, as follows: 

Section 1. The Authority finds that it is in the public interest and advances the 
purposes of the Program to extend the Applicant’s initial term of the Regulatory 
Agreement to December 31, 2025. 

Section 2.  This resolution shall take effect immediately upon its passage. 
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Attachment A: National Carbon Technologies California, LLC’s 
Letter Requesting Waiver (January 21, 2025) 

A-1 
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Attachment B: National Carbon Technologies California, LLC’s 
Staff Summary at the Time of Approval 

The original award staff summary can be found on the CAEATFA website. 

B-1 

https://url.avanan.click/v2/___https:/www.treasurer.ca.gov/caeatfa/meeting/2022/20220621/staff/4a19.pdf___.YXAzOmF5bWl1bTphOm86NDVlNGZiYzJlMjg1OTI5ODRmNTA2NzY5YTVmMzRiMjY6NjpjODUxOmVmM2RlMGI3NGZmMmNmMDU3ZDA2NTQ4YzBjMTIzOTM0ODZjOWNkZTQ3NjdjMzc3ZGQ2NmEzM2NiM2I4NjZmZTc6cDpGOk4
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B-8 
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