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CALIFORNIA ALTERNATIVE ENERGY AND 
ADVANCED TRANSPORTATION FINANCING AUTHORITY 

Board Meeting Date: Tuesday, March 18, 2025 

Request to Approve a Time Extension for the 
Initial Term of the Regulatory Agreement1 

Califia Farms, LLC 
Application No. 22-SM035 

Prepared By: Joshua Moua, Program Analyst 

SUMMARY 

Applicant: Califia Farms, LLC 

Location: Bakersfield, Kern County 

Industry: Plant-Based Dairy Free Beverage Manufacturing 

Project: Expansion and Upgrade of Existing Plant-Based Dairy Free Beverage 
Manufacturing Facility (Advanced Manufacturing)   

Total Amount Qualified Property Approved:   $23,500,000 

Estimated Sales and Use Tax Exclusion Amount at Approval:2   $1,997,500   

Initial Board Approval Date: June 21, 2022 

Amount of Time Requested:   
• Requesting a two-year extension, until June 21, 2027, for the Initial Term of the 

Regulatory Agreement (a total of five years from the date of initial CAEATFA 
Board approval of June 21, 2022) 

Staff Recommendation: Approval 

  

1 All capitalized terms not defined in this document are defined in the Sales and Use Tax Exclusion 
Program’s statutes and regulations.
2 This amount is calculated based on the average statewide sales tax rate of 8.5%. 
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BACKGROUND 
On June 21, 2022, the CAEATFA Board approved a Sales and Use Tax Exclusion 
(“STE”) award for Califia Farms, LLC (the “Applicant”) for the purchase of up to 
$23,500,000 in Qualified Property to expand and upgrade its existing plant-based dairy 
free beverage manufacturing facility located in Bakersfield (the “Project”). The 
Regulatory Agreement (“Agreement”) initial term provided the Applicant with three years 
from the date of CAEATFA Board approval to utilize its STE award.3 

As of December 2024, the Applicant has used the STE award to purchase 
approximately $8,100,000 of Qualified Property (34% of the total Qualified Property 
approved).4 The Applicant is requesting to extend the Agreement initial term to 
accommodate delays caused by its previous third-party contractor in charge of the 
Project. 

THE APPLICANT 
Formed in California in 2010, Califia Farms, LLC is headquartered in in Los Angeles 
with main operations in Bakersfield. The Applicant is a plant-based dairy free 
manufacturer that specializes in a variety of beverages such as cold brew coffees, 
creamers, milk, and juices. The Applicant states it is able to create sustainable dairy-
free products that have the same consistency, appearance, flavor as dairy products 
without the lactose, cholesterol, and extra calories. 

The major shareholders (10.0% or greater) of the Applicant are: 
SG Growth Partners III Grove AIV 1 & II, LP (18.85%) 
Ambrosia CF, Inc. & CF2, LLC (22.43%) 
QIA Almond, LLC (19.36%) 
Parry Peak Investments, LLC (24.87%) 

The company officers of the Applicant are: 
Dave Ritterbush, Chief Executive Officer 
Mike Castle, Chief Financial Officer 
Suzanne Ginestro, Chief Marketing Officer 
Kevin Morgan, Chief Commercial Officer 
Cassandra Todd, Chief Supply Chain Officer 
Rajneesh Hora, Chief Science Officer 
Bobbie Jo Chi, Chief Human Resources Officer 

3 California Code of Regulations Title 4, Division 13, Section 10035(b)(1) 
4 Based on the 2024 2nd half semi-annual compliance report that has been received but not yet 
processed. 
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THE PROJECT 
Califia Farms, LLC received an STE award to expand and upgrade its existing plant-
based dairy free beverage manufacturing facility located in Bakersfield. As part of the 
expansion, the Applicant will add an additional 20,000 square feet of space to the 
existing 100,000+ square foot facility to accommodate the installation of a new blow 
mold. The Applicant explains the blow mold operation will help the Applicant create its 
own bottle supply in-house, which will reduce transportation expenses for shipment of 
empty bottles purchased from outside vendors. The Applicant states the Project will also 
upgrade its manufacturing equipment and research and design facilities by 
implementing state-of-the-art equipment and making refinements to its operations to 
help increase production capacity and product quality.   

As part of the Project, the Applicant states the Project will use highly precise tools and 
methods to sort, kit, liquify, batch, pasteurize, homogenize, chill, bottle, label, package, 
and ship its products. For instance, the Applicant uses a series of load cells and flow 
measurement meters that can precisely measure the exact amount of ingredients and 
water required for each batch of product. The Applicant also uses advanced FOGG 
brand filling systems to sanitize, fill, and cap each individual bottle. The Applicant 
explains this type of automated system can fill 250 48-ounce bottles per minute. 
Additionally, the Applicant states its pasteurization process consists of an ultra-high 
temperature system, which uses indirect tubular heating to warm up the dairy-free milk 
to eliminate any microorganisms, thus creating a product with a longer shelf life. The 
Applicant states it will use smart systems such as predictive maintenance technology to 
help monitor its operations. According to the Applicant, the monitoring sensors record 
the plant activities and send the data to a third party to screen for any irregularities and 
to help prevent machines from failing. 

To conserve energy, the Applicant states it will install large skylights, high-efficiency 
fixtures, and an LED motion sensor light system in the facility’s packaging area. To 
conserve water, the Applicant states it will repurpose more than 90% of its post-
production byproduct, which is mostly a water solution. The Applicant explains that 
100% of that water solution flows into a pond located outside the facility and can be 
used for irrigation at nearby farms. Additionally, the Applicant states the Project will 
include cardboard bailers and trash compactors to reduce its landfill waste by 20-25% 
compared to the past year. 

AGREEMENT INITIAL TERM EXTENSION REQUEST 
The Applicant has requested that the initial term of the Agreement be extended from 
June 21, 2025, to June 21, 2027, to accommodate delays caused by its previous third-
party contractor in charge of the project. 

STAFF EVALUATION 
The CAEATFA Board can extend the initial term of the Agreement upon a finding that 
an extension is in the public interest and advances the purposes of the STE Program.5 

5 California Code of Regulations Title 4, Division 13, Section 10035(b)(1)(B) 
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According to the Applicant, it originally hired a third-party contractor to manage the 
Project. The Applicant states that due to poor communication and workmanship, the 
initial financial projections fell short. The Applicant has since cut ties with this contractor 
and is currently in discussions with new contractors. 

However, a majority of construction has been completed. The Applicant states it will 
closely monitor any new third party contractor and require that they utilize the STE 
award through signed written agreements to ensure project completion. Staff also noted 
that the Applicant has its board’s approval and the capital to complete upgrades.   

Based on the current financial planning and analysis budget and approved capital 
expenditure spend, the Applicant estimates the award to be exhausted by no later than 
Q1 of 2027. According to the Applicant, vendors and secondary contractors are still in 
place to meet the new timeline. 

Based on this information, Staff believes extending the initial term of the Agreement will 
allow for the Applicant to complete the Project, and therefore, in the public interest and 
advances the purposes of the STE Program. 

LEGAL QUESTIONNAIRE 
Staff reviewed the Applicant’s Legal Status portion of the extension request. No 
information was disclosed concerning the financial viability or legal integrity of the 
Applicant. 

CAEATFA FEES 
In accordance with STE Program regulations,6 the Applicant’s request to extend the 
initial term qualifies as a modification to the Applicant’s Agreement, incurring additional 
fees. The Applicant has paid the additional fee of $2,000. 

RECOMMENDATION 
Staff recommends that the Board approve the Applicant’s request to extend the initial 
term of the Agreement by two years, until June 21, 2027, as it is in the public interest 
and advances the purposes of the STE Program, and the remaining term shall be for a 
period of eight years and six months, until December 21, 2030, for providing annual 
compliance reports.7 

ATTACHMENTS 
Attachment A: Califia Farms, LLC’s letter requesting waiver (December 30, 2024) 
Attachment B: Califia Farms, LLC’s staff summary at the time of approval   
  

6 California Code of Regulations Title 4, Division 13, Section 10036(c)(1)(B) 
7 California Code of Regulations Title 4, Division 13, Section 10035(a)(2) 
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RESOLUTION APPROVING A TIME EXTENSION FOR 
CALIFIA FARMS, LLC’S INITIAL TERM FOR 

THE REGULATORY AGREEMENT 

March 18, 2025 

WHEREAS, on June 21, 2022, the California Alternative Energy and Advanced 
Transportation Financing Authority (the “Authority”), a public instrumentality of the State 
of California, approved a Sales Tax Exclusion (“STE”) in the amount of 23,500,000 of 
Qualified Property for Califia Farms, LLC (the “Applicant”); and 

WHEREAS, within three (3) years of approval by the Authority, the Applicant 
must make all Qualified Property purchases (STE Program regulations Section 
10035(b)(1)); and 

WHEREAS, upon a finding that it is in the public interest and advances the 
purposes of the Program, the Authority may waive the requirement that all purchases of 
Qualified Property be made within three (3) years of Application approval (STE Program 
regulations Section 10035(b)(1)(B)); and 
  

WHEREAS, the Applicant has requested a waiver of the requirement to purchase 
all of the Qualified Property within three (3) years, due to unexpected delays in the 
Project timeline, extending the term by two (2) years to June 21, 2027; and 

WHEREAS, granting the waiver will allow the Project to proceed and the state to 
receive the anticipated environmental and economic benefits that justified the initial 
approval of the Project in accordance with the law, thereby advancing both the public 
interest and the purposes of the Program. 

NOW, THEREFORE, BE IT RESOLVED by the California Alternative Energy and 
Advanced Transportation Financing Authority, as follows: 

Section 1.  The Authority finds that it is in the public interest and advances the 
purposes of the Program to extend the Applicant’s initial term of the Regulatory 
Agreement to June 21, 2027. 

Section 2.  This resolution shall take effect immediately upon its passage. 
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Attachment A: Califia Farms, LLC’s Letter Requesting Waiver   
(December 30, 2024) 
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Attachment B: Califia Farms, LLC’s Staff Summary at the Time of Approval 

The original award staff summary can be found on the CAEATFA website. 

https://www.treasurer.ca.gov/caeatfa/meeting/2022/20220621/staff/4a11.pdf
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