
   
  

   

 
 

 
  

 
  

  
 

 
   

 
 

  
 

 
 

  
 

    
 

   
 

   
 

  
 

     
 

    
 

  
      

   
    

 
   

 
  

 
         

   
          

  

Agenda Item – 4.A.8 
Resolution No. 22-SM051-02 

CALIFORNIA ALTERNATIVE ENERGY AND 
ADVANCED TRANSPORTATION FINANCING AUTHORITY 

Board Meeting Date: Tuesday, March 18, 2025 

Request to Approve a Time Extension for the 
Initial Term of the Regulatory Agreement1 

Terray Therapeutics, Inc.
Application No. 22-SM051 

Prepared By: Willy Chen, Program Analyst 

SUMMARY 

Applicant: Terray Therapeutics, Inc. 

Location: Monrovia, Los Angeles County 

Industry: Biopharmaceutical Manufacturing 

Project: New Biopharmaceutical Manufacturing Facility (Advanced Manufacturing) 

Total Amount Qualified Property Approved: $16,417,363 

Estimated Sales and Use Tax Exclusion Amount at Approval:2 $ 1,395,476 

Initial Board Approval Date: June 21, 2022 

Amount of Time Requested: 
• Requesting a two-year extension, until June 21, 2027, for the Initial Term of the 

Regulatory Agreement (a total of five years from the date of initial CAEATFA 
Board approval of June 21, 2022) 

Staff Recommendation: Approval 

1 All capitalized terms not defined in this document are defined in the Sales and Use Tax Exclusion 
Program’s statutes and regulations.
2 This amount is calculated based on the average statewide sales tax rate at the time of initial approval, 
which was 8.5%. 
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Agenda Item – 4.A.8 
Resolution No. 22-SM051-02 

BACKGROUND 
On June 21, 2022, the CAEATFA Board approved a Sales and Use Tax Exclusion 
(“STE”) award for Terray Therapeutics, Inc. (the “Applicant”) for the purchase of up to 
$16,417,363 in Qualified Property to build a new biopharmaceutical manufacturing 
facility located in Monrovia (the “Project”). The Regulatory Agreement (“Agreement”) 
initial term provided the Applicant with three years from the date of CAEATFA Board 
approval to utilize its STE award.3 

As of December 31, 2024, the Applicant has used the STE award to purchase 
approximately $13,146,000 of Qualified Property (80% of the total Qualified Property 
approved). The Applicant is requesting to extend the Agreement initial term to 
accommodate experimental efficiency and optimize internal processes that have slowed 
the pace of Qualified Property acquisitions. 

THE APPLICANT 
Formed in Delaware in 2018, Terray Therapeutics, Inc. maintains its headquarters in 
Pasadena, California. The Applicant is a venture-backed pharmaceutical discovery and 
development company for small molecule therapeutics. 

The major shareholders (10.0% or greater) 
of the Applicant are: 

Apandion Alternative Holdings, LLC
(11.825% Fully Diluted Ownership) 

The corporate officers of the Applicant 
are: 

Jacob Berlin, Co-Founder & CEO 
Eli Berlin, Co-Founder & CFO 

THE PROJECT 
Terray Therapeutics, Inc. received an STE award to build a new biopharmaceutical 
manufacturing facility located in Monrovia. The Applicant states that it uses a proprietary 
patented microarray technology that uses silicon microchips to discover and develop 
small molecule therapeutics. The Applicant intends to bring to market its small molecule 
therapeutics for a number of diseases, including, but not limited to, psoriasis, 
rheumatoid arthritis, alopecia, vitiligo, B-cell lymphoma, atopic dermatitis, and multiple 
sclerosis. According to the Applicant, its drug discovery process uses proprietary 
precision flow-cells and micro sample holders made using the latest techniques in 
computational fluid dynamics and additive manufacturing to provide high speed 
micrometer scale imaging. The Applicant claims that this process allows it to screen 
32 million measurements in five minutes on each system, which the Applicant states is 
more chemicals in a shorter time than the industry standard. 

At the time of Application, the Applicant was operating five systems and noted they 
would be scaling up to 20 systems, which would allow the Applicant to generate several 
billion measurements a day. The Applicant successfully completed this scale-up and 
now operates 20 systems generating approximately 500 million measurements a month. 
In aggregate, the Applicant has now measured more than 6 billion protein-ligand 

3 California Code of Regulations Title 4, Division 13, Section 10035(b)(1) 
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Agenda Item – 4.A.8 
Resolution No. 22-SM051-02 

interactions helping inform internal and partnered discovery and development efforts. 
The Applicant expects its processes to be significantly more energy efficient than 
traditional methods of pharmaceutical discovery that require large amounts of energy to 
store chemicals. 

AGREEMENT INITIAL TERM EXTENSION REQUEST 
The Applicant has requested that the initial term of the Agreement be extended from 
June 21, 2025 to June 21, 2027, in order to accommodate experimental efficiency and 
optimize internal processes. 

STAFF EVALUATION 
The CAEATFA Board can extend the initial term of the Agreement upon a finding that 
an extension is in the public interest and advances the purposes of the STE Program.4 

The Applicant states the delay in purchasing Qualified Property was primarily due to 
improvements needed to ensure proper product development. According to the 
Applicant, it continues to work diligently to improve its internal and partnered pipeline of 
small molecule therapeutics, however, the reality is that there are challenges with new 
innovations, and despite the delay, the Applicant believes the changes reflect positive 
operational advancements. 

Staff has reviewed the extension request and taken into consideration that the Applicant 
has worked through various discovery and development efforts to overcome the most 
consequential hurdles. Furthermore, Staff considered that the Applicant has made 
significant progress and is committed to making Qualified Property purchases 
throughout 2025 and 2026 after a thorough assessment. The Applicant expects to enter 
Phase 1 trials in late 2026/early 2027, with partnered milestone payments further 
supporting their timeline. Finally, with new investors, including NVenutures, the Venture 
Capital arm of NVIDIA and other venture funds, the Applicant is financially stable and 
well positioned to complete the Qualified Property acquisitions as planned. The 
Company successfully completed a Series B financing, which included a first close on 
August 30, 2024, and a final close on December 6, 2024, in which the Applicant raised 
roughly $170 million in total capital, including the conversion of a Convertible Note that 
had previously been raised in 2023. 

Based on this information, Staff believes extending the initial term of the Agreement will 
allow for the Project to be completed, and is, therefore, in the public interest and 
advances the purposes of the STE Program. 

4 California Code of Regulations Title 4, Division 13, Section 10035(b)(1)(B) 
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Agenda Item – 4.A.8 
Resolution No. 22-SM051-02 

LEGAL QUESTIONNAIRE 
Staff reviewed the Applicant’s Legal Status portion of the extension request. No 
information was disclosed concerning the financial viability or legal integrity of the 
Applicant. 

CAEATFA FEES 
In accordance with STE Program regulations,5 the Applicant’s request to extend the 
initial term qualifies as a modification to the Applicant’s Agreement, incurring additional 
fees. The Applicant has paid the additional fee of $2,000. 

RECOMMENDATION 
Staff recommends that the Board approve the Applicant’s request to extend the initial 
term of the Agreement by two years, until June 21, 2027, as it is in the public interest 
and advances the purposes of the STE Program, and the remaining term shall be for a 
period of seven years, until June 21, 2029, for providing annual compliance reports.6 

ATTACHMENTS 
Attachment A: Terray Therapeutics, Inc.’s Letter Requesting Waiver (January 24, 2025) 
Attachment B: Terray Therapeutics, Inc.’s Staff Summary at the Time of Approval 

5 California Code of Regulations Title 4, Division 13, Section 10036(c)(1)(B) 
6 California Code of Regulations Title 4, Division 13, Section 10035(a)(2) 
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Agenda Item – 4.A.8 
Resolution No. 22-SM051-02 

RESOLUTION APPROVING A TIME EXTENSION FOR 
TERRAY THERAPEUTICS, INC.’S INITIAL TERM FOR 

THE REGULATORY AGREEMENT 

March 18, 2025 

WHEREAS, on June 21, 2022, the California Alternative Energy and Advanced 
Transportation Financing Authority (the “Authority”), a public instrumentality of the State 
of California, approved a Sales Tax Exclusion (“STE”) in the amount of $16,417,363 of 
Qualified Property for Terray Therapeutics, Inc. (the “Applicant”); and 

WHEREAS, within three (3) years of approval by the Authority, the Applicant 
must make all Qualified Property purchases (STE Program regulations Section 
10035(b)(1)); and 

WHEREAS, upon a finding that it is in the public interest and advances the 
purposes of the Program, the Authority may waive the requirement that all purchases of 
Qualified Property be made within three (3) years of Application approval (STE Program 
regulations Section 10035(b)(1)(B)); and 

WHEREAS, the Applicant has requested a waiver of the requirement to purchase 
all of the Qualified Property within three (3) years, due to unexpected delays in the 
Project timeline, extending the term by two (2) years to June 21, 2027; and 

WHEREAS, granting the waiver will allow the Project to proceed and the state to 
receive the anticipated environmental and economic benefits that justified the initial 
approval of the Project in accordance with the law, thereby advancing both the public 
interest and the purposes of the Program. 

NOW, THEREFORE, BE IT RESOLVED by the California Alternative Energy and 
Advanced Transportation Financing Authority, as follows: 

Section 1. The Authority finds that it is in the public interest and advances the 
purposes of the Program to extend the Applicant’s initial term of the Regulatory 
Agreement to June 21, 2027. 

Section 2.  This resolution shall take effect immediately upon its passage. 
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Attachment A: Terray Therapeutics, Inc.’s
Letter Requesting Waiver (January 24, 2025) 
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Attachment B: Terray Therapeutics, Inc.’s
Staff Summary at the Time of Approval 

The original award staff summary can be found on the CAEATFA website. 

B-1 

https://www.treasurer.ca.gov/caeatfa/meeting/2022/20220621/staff/4a12.pdf
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