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CALIFORNIA ALTERNATIVE ENERGY AND 
ADVANCED TRANSPORTATION FINANCING AUTHORITY 

 
Board Meeting Date: Tuesday, June 16, 2026 

 
Request for Approval to Assign a Sales and Use Tax Exclusion Regulatory 

Agreement from HieFo Corporation to Semtech Photonics Corporation1  
 

HieFo Corporation 
Application No. 25-SM028  

 
 

Prepared By: Joshua Moua, Program Analyst 
 
SUMMARY 
 
Initial Applicant/Assignor: HieFo Corporation 
 
Assignee: Semtech Photonics Corporation 
 
Location: Alhambra, Los Angeles County   
 
Industry: Semiconductor Manufacturing  
 
Project: Upgrade of an Existing Indium Phosphide Photonic Device Manufacturing 
Facility (Advanced Manufacturing)  
 
Total Amount of Qualified Property Approved: $13,500,000 
 
Estimated Sales and Use Tax Exclusion Amount at Approval:2 $1,144,800  
 
Total Amount of Qualified Property Purchased to Date: $115,233.63 (1%)  
  
Initial Board Approval Date: June 17, 2025   
 
Staff Recommendation: Approval to assign HieFo Corporation’s Regulatory 
Agreement to Semtech Photonics Corporation as a new Participating Party.  

 
 
 
 

 
1 All capitalized terms not defined in this document are defined in the Sales and Use Tax Exclusion 
Program’s statutes and regulations. 
2 This amount is calculated based on the average statewide sales tax rate at the time of initial approval, 
which was 8.48%. 
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REQUEST 
On April 6, 2026, HieFo Corporation submitted a request to transfer its rights, duties and 
obligations under the Regulatory Agreement to Semtech Photonics Corporation as a 
new Participating Party of Application No. 25-SM028. 
 
THE ASSIGNEE 
Semtech Photonics Corporation is a Delaware corporation founded in 2023 and its 
parent Semtech Corporation is a publicly traded on the NASDAQ stock exchange under 
the ticker symbol “SMTC”. Semtech is a leading global supplier of high-performance 
analog and mixed-signal semiconductors, IoT systems, and cloud connectivity services 
headquartered in Camarillo, CA.  
 
The corporate officers of the Assignee are:  

• Dr. Hong Hou, President and Chief Executive Officer  
• Mark Lin, Executive Vice President and Chief Financial Officer 
• Asaf Silberstein, Executive Vice President and Chief Operating Officer 
• J. Michael Wilson, Chief Quality Officer and Chief Technology Officer  

 
THE PROJECT 
HieFo Corporation received a sales and use tax exclusion (“STE”) award to upgrade its 
existing semiconductor device manufacturing facility located in Alhambra (the “Project”).  
 
According to the Applicant, it specializes in producing Indium Phosphide (InP) photonic 
that are sold to the optical communication industry including for interconnects in AI and 
Machine learning data centers. These InP devices include high-power optical devices and 
chips with increased reliability and efficiency. The Applicant will be utilizing technologies 
in epitaxy, wafer processing, device design, and assembly. According to the Applicant, it 
relies heavily on micro and nanoelectronics technologies to produce gain chips and 
semiconductor lasers. For instance, during the epitaxial growth process, the Applicant 
utilizes an advanced additive manufacturing technique, such as the Metal-Organic 
Chemical Vapor Deposition (“MOCVD”), to create thin layers of semiconductor materials. 
The Applicant states a critical aspect of the Project will involve upgrading and enhancing 
the MOCVD environment. This includes new MOCVD tools that can do epi growth on 
larger InP wafers to meet the growing volume demands of AI datacenters. The current 
MOCVD system is limited in the wafer size and overall capacity and cannot meet market 
demands. Upgrading the MOCVD system will enable the Applicant to efficiently mass 
produce InP gain and laser chips with higher power outputs ranging from 100 milliwatts 
to 400 milliwatts, without compromising reliability. The upgraded MOCVD system will also 
support the development of advanced laser applications by enabling precise control over 
elemental composition during the growth process. This is essential for producing lasers 
with enhanced performance characteristics, such as improved efficiency and reduced 
threshold currents.    
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STAFF EVALUATION 
Pursuant to STE Program regulations, the Project shall not be transferred or assigned to 
any other person prior to the expiration of the Regulatory Agreement unless a person 
acquires all or substantially all of the assets of the Applicant. In that case, the Authority 
shall authorize the transfer of the Applicant’s rights pursuant to the Regulatory Agreement 
to the successor in interest upon Board approval if the successor meets eligibility 
requirements. The successor in interest shall agree in writing to assume all of the duties 
and responsibilities of the Applicant pursuant to the Regulatory Agreement. If the 
successor in interest for the Qualified Property does not enter into a Regulatory 
Agreement with the Authority, then the Applicant shall be required to repay the amount of 
the sales and use tax exclusion.3  
 
Since HieFo Corporation has been acquired and now operates under the name Semtech 
Photonics Corporation, it is necessary to update the Regulatory Agreement to reflect the 
new assignee. This update will ensure that Semtech Photonics Corporation is properly 
identified as the purchaser of all newly acquired fixed assets associated with the Project. 
The assignment update is strictly administrative in nature, and there has been no change 
to the project scope, objectives, or planned activities. This revision is required solely to 
align the agreement with the current ownership structure and ensure accurate tracking of 
project-related assets. 
 
Amending the Regulatory Agreement to remove HieFo Corporation and add Semtech 
Photonics Corporation as a participating party will allow the proposed Project to 
continue and the state to receive the estimated benefits of the original Project. 
 
LEGAL STATUS QUESTIONNAIRE 
Staff has reviewed the Semtech Photonics Corporation’s responses to the questions 
contained in the Legal Status portion of the request. The Executive Director, in 
consultation with legal counsel, has determined that the legal issues disclosed do not 
affect the financial viability or legal integrity of the Applicant.  
 
CAEATFA FEES 
In accordance with STE Program regulations,4 Semtech Photonics Corporation has paid 
an additional fee of $2,000 because replacing the participating party as an assignment 
qualifies as a modification to the Applicant’s Regulatory Agreement. 
 
RECOMMENDATION 
Staff recommends that the Board approve HieFo Corporation’s request to assign the 
Regulatory Agreement of Application No. 25-SM028 to Semtech Photonics Corporation. 
 
 
 
 

 
3 California Code of Regulations Title 4, Division 13, Section 10035(b)(3) 
4 California Code of Regulations Title 4, Division 13, Section 10036(c)(2) 
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Attachments 
Attachment A:  HieFo Corporation’s Letter Requesting Assignment of Regulatory 

Agreement (April 6, 2026) 
Attachment B:  HieFo Corporation’s Staff Summary at the Time of Approval  
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RESOLUTION TO APPROVE ASSIGNING A SALES AND USE TAX EXCLUSION 
REGULATORY AGREEMENT FROM HIEFO CORPORATION TO SEMTECH 

PHOTONICS CORPORATION 
 

June 16, 2026 
 
WHEREAS, on June 17, 2025, the California Alternative Energy and Advanced 

Transportation Financing Authority (the “Authority”), a public instrumentality of the State 
of California, approved Application No. 25-SM028 granting a sales and use tax 
exclusion award for HieFo Corporation (the “Original Applicant”) for the purchase of up 
to $13,500,000 of Qualified Property to upgrade its existing semiconductor device 
manufacturing facility located in Alhambra (the “Project”); and 

 WHEREAS, the Original Applicant requests the Authority to amend the 
Regulatory Agreement by assigning Semtech Photonics Corporation as a new 
participating party to Application No. 25-SM028; and  
 

WHEREAS, Semtech Photonics Corporation has the authority and 
responsibility to complete the Project as described in the Application; and 
 
 WHEREAS, Semtech Photonics Corporation agrees to assume all of the rights, 
duties and responsibilities pursuant to the Regulatory Agreement. 
 

NOW, THEREFORE, BE IT RESOLVED by the California Alternative Energy and 
Advanced Transportation Financing Authority, as follows: 

Section 1. Application No. 25-SM028 with a Regulatory Agreement dated 
July 16, 2025, is amended to assign Semtech Photonics Corporation as a new 
participating party. 

Section 2. This resolution shall take effect immediately upon its passage. 
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Attachment A: HieFo Corporation’s Letter 
Requesting Assignment of Regulatory Agreement (April 6, 2026) 
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Attachment B: HieFo Corporation’s Staff Summary at the Time of Approval  
 

The original award staff summary can be found on the CAEATFA website. 

 

https://www.treasurer.ca.gov/sites/default/files/2025-12/4a11.pdf
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