15-DAY NOTICE CHANGES ARE REFLECTED IN DOUBLE UNDERLINE AND DOUBLE
STRIKETHROUGHS

PROPOSED CHANGES ARE REFLECTED IN UNDERLINE AND STRIKETHROUGHS

California Code of Regulations

Title 5: Education
Division 4.5: Scholarshare Investment Board
Chapter 3: California Kids Investment and Development Savings Program

Section 31010 Definitions Applicable to California Kids Investment and Development
Savings Program.

(a) The following definitions shall apply within this Chapter:

(1) All definitions as stated in Education Code 69996.2.

(2) “CalKIDS Account” shall have the same meaning as “KIDS Account” as
described in Education Code 69996.2.

(3) “Owner” means the ScholarShare Investment Board.

(4) “Financial Incentive” means any additional funds placed into a CalKIDS
account not including a seed deposit or enhanced deposit.

(5) “Engage” means interacting with the CalKIDS Program by viewing a
Beneficiary’s CalKIDS Account, linking a ScholarShare 529 account to a
CalKIDS Account, or taking an action which could illicit a financial incentive if
funds are available.

(6) “Reqister” means the parent, legal guardian, or Beneficiary has taken the

appropriate steps to access their CalKIDS Account pursuant to Section

31015. The term “Regqister” may be interchangeably used with the term
“Claim” for the purposes of Program implementation.

Note: Authority cited: Section 69996.4, Education Code. Reference: Section
69996.2, Education Code.

Section 31016. Claims and Withdrawal Distribution Process.

(a) A Beneficiary is eligible to file a withdrawal-claim distribution request on or after they
reach the age of 17.
(b) Each Beneficiary with a CalKIDS account must file a withdrawal-claim distribution
request by the Beneficiary’s 26™ birthday.
(c) Beneficiaries may file a elaim distribution request through the Program’s online portal at
www.calkids.org, and providing all required information as follows:
(1) Account name
(2) Amount to disburse
(3) Institution of higher education
(4) Student identification number from the selected institution of higher education
(5) A memo to be included on the check sent by the Program to the selected
institution of higher education. The memo encourages the Beneficiary to include their
phone number and email address.
(d) Beneficiaries making a withdrawal-elaim distribution request to use their funds shall self-
certify on the online portal that they have resided in the state of California for at least one




year immediately preceding the payment of qualified higher education expenses on the
Beneficiary’s behalf.

(e) Beneficiaries making a withdrawal-elaim distribution request on the Program’s online
portal shall authorize the Program to disclose, if necessary, personally identifiable
information, including full name, date of birth, email address, phone number, residential
and mailing address, and Statewide Student Identifier (SSID) with an institution of higher
education for the purpose of identifying the correct student account to credit when a
CalKIDS check is received.

(f) Beneficiaries making a withdrawal-elaim distribution request on the Program’s online
portal shall self-certify they are enrolled as active students at the institution of higher
education selected during the distribution request.

(g9) A Beneficiary, or a parent or legal guardian for a Beneficiary, may request the
cancellation of a previously submitted withdrawal-claim distribution request by
completing, signing, and submitting to the Board the “CalKIDS Check Cancellation
Form” (Rev. October 2023), that is incorporated herein by reference.

h) The following shall be-censidered-for apply when Beneficiaries use their funds through
the distribution process:

(1) Beneficiaries can be in any status of the United States Department of Education
Satisfactory Academic Progress policy found at Code of Federal Regulations Title 34,
section 668.34 which is hereby incorporated by reference or the institution of higher
education’s academic policy to use CalKIDS funds. Academic performance shall not be

evaluated by institutions to apply the requested CalKIDS funds.
(2) Beneficiaries must be enrolled and reqistered for at least one course at the institution of

higher education in order to utilize CalKIDS funds. There is no unit minimum to satisfy
this requirement and it may be either a graded course or a pass/fail course. Furthermore

the program does not exclude non-credit courses or courses/programs of study not

approved for federal Title IV financial aid programs.
(3) Beneficiaries are not required to submit to the Board receipts of how they used their

CalKIDS funds.

(4) Beneficiaries may apply the total of their CalKIDS funds to their current or future
educational expenses, including existing balances held at the institution of higher
education. Balances may include educational expenses previously incurred.

(5) CalKIDS funds cannot be used for admissions fees.

(6) A Beneficiary may be dually enrolled in high school and an institution of higher
education to use their CalKIDS funds for a qualifying higher education expense, so long
as the student has reached the age of 17.

7) Institutions of higher education shall not apply CalKIDS funds to repay financial aid
obligations that are owed by those institutions to financial aid sources on behalf of the

Beneficiary and not the Beneficiary directly.
i) Pursuant to Education Code Section 69996.3 the following applies to institutions for

the distribution of CalKIDS funds:

(1) If there is an existing balance at the institution of higher education for the Beneficiary,
based on their prior enrollment the funds may be applied by the institution of higher
education to the Beneficiary’s existing balance. If there is no existing balance at the
institution of higher education, and the Benéeficiary is not enrolled for current or future
terms, the institution may return the CalKIDS funds to the CalKIDS Program, and the
Board shall return the funds to the Beneficiary’s CalKIDS account.

(2) If a Beneficiary reduces their enroliment to zero units before the institution of higher
education’s add / drop deadline, the following rules shall be applied:
i._If the Beneficiary owes payment to the institution of higher education for
current or prior academic terms, the CalKIDS funds may be treated as payment

2




made by the Beneficiary towards the debt. If the Beneficiary requests to defer the
utilization of their CalKIDS funds, they may request the institution to mail a check
to the Program, and the Board shall return the funds to the Beneficiary’s CalKIDS
account.
ii. In cases where no payment is owed to the institution of higher education, and
in the absence of an internal institutional policy regarding fund allocation, the
institution of higher education may return the funds to the Program, and the
Board shall return the funds to the Beneficiary’s CalKIDS account. Institutions are
permitted to hold onto the funds to cover other qualified expenses.
(3) If a Beneficiary reduces their enrollment to zero units after the institution of higher
education’s add / drop deadline, the following rules shall be applied.
i If the Beneficiary owes payment to the institution of higher education for current
or prior academic terms, the CalKIDS funds may be treated as a payment made
by the Beneficiary towards the debt. If the Beneficiary requests to defer the
utilization of their CalKIDS funds, they may request the institution to mail a check
to the Program, and the Board shall return the funds to the Beneficiary’s CalKIDS
account.
ii. In cases where no payment is owed to the institution of higher education, and
in the absence of an internal institutional policy regarding fund allocation, the
institution of higher education may return the funds to the Program, and the
Board shall return the funds to the Beneficiary’s CalKIDS account.
(4) If the Beneficiary has no remaining unmet need as determined by the institution of
higher education, the institution of higher education may return the funds to the CalKIDS
Program for the Beneficiary’s future use of qualified expenses pursuant to Education
Code Section 69996.2(1). Institutions of higher education may use information submitted
by the Beneficiary in the Free Application for Federal Student Aid found at Code of
Federal Reqgulations Title 34, Part 668, the California Dream Act Application at California
Education Code Title 3, Part 42, Chapter 2, or alternative methods provided to the
institution of higher education to determine unmet need. This shall not be interpreted or
implemented in a manner inconsistent with state or federal law.
(5) If the Beneficiary has not registered for courses at the institution of higher education
or is waitlisted after the add / drop deadline, the institution of higher education may
follow their own policies for processing scholarship funds or return the funds to the
Program, and the Board shall return the funds to the Beneficiary’s CalKIDS account.
(6) If the Beneficiary obtains a withdrawal from the institution of higher education and did
not complete any registered courses from the current or previous academic term, the
CalKIDS funds shall be applied to the student’s balance at the institution of higher
education or returned to the Program if no balance exists, and the Board shall return the
funds to the Beneficiary’s CalKIDS account.
(7) CalKIDS funds may be used for retroactive payments to the institution of higher
education if the funds are applied to a Beneficiary’s existing balance at that institution. If
the Beneficiary does not have an existing balance at the institution of higher education,
the institution of higher education shall return the funds to the Program and the Board
shall return the funds to the Beneficiary’s CalKIDS account.
(8) Even if the institution of higher education does not have its own definition of what
constitutes an enrolled student, it may either hold onto the received CalKIDS funds for
the particular Beneficiary for no more than 180-days or return the funds to the Program,
and the Board shall return the funds to the Beneficiary’s CalKIDS account.







Note: Authority cited: Section 69996.4, Education Code; and Section 69996.8, Education Code.
Reference: Section 69996.3, Education Code; and Section 69996.7, Education Code.

Section 31018. The Appeals Process.

(a) A Beneficiary may appeal to use the moneys designated for the Beneficiary in a
CalKIDS Account after the Beneficiary turns 26 years of age so long as they register
their account prior to turning 26 years of age. In the event that a Beneficiary wishes to
appeal the determination of their eligibility to claim CalKIDS Account funds, such an
appeal shall be submitted inwriting through the “CalKIDS Age-Based Appeal Form”
(October 2025), that is incorporated herein by reference and emailed to the Board at
Appeals@calkids.org with the subject line “CalKIDS Appeal” no later than 90 days after
the Beneficiary’s 26" birthday, and-shalHnclude-a-sighed-and-dated-letter; including
appropriate documentation, explaining the extenuating circumstances of why the
CalKIDS account funds could not be used until after the Beneficiary’s 26" birthday. The
Board will mail or email a written decision to the Beneficiary, including the reason for the
decision, within thirty (30) days unless SIB notifies the Beneficiary of a different timeline.

(b) In the event a Beneficiary is not satisfied with the resulting decision, the Beneficiary may
request that the dispute be reviewed by the Executive Director of the Board. Such a
request shall be in writing and shall be received by the Executive Director within thirty
(30) days of the adverse decision. The Executive Director shall mail or email a written
decision, and the reasons therefore, to the Beneficiary within thirty (30) days of the
request for the review or such period as may be mutually acceptable. The decision of the
Executive Director of the Board is the final administrative decision.

Note: Authority cited: Section 69996.4, Education Code. Reference: Section 69996.3, Education Code.
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